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EO 11652: NA 

TAGS: IAEA, TECH, PARM 

SUBJECT: IAEA COMMENTS ON SUMMARY MINUTES OF U.S../IAEA MEETINGS ON 
SUBSIDIARY AGREEMENT 

REF: (A) STATE 159693, (B) VIENNA 7041, (C) IAEA VIENNA A-339, 

(D) IAA VIENNA A-336, (E) TRANSMITTAL SLIP 7/22/77 
ANSCHUTZ TO ADLER, (F) ADLER/MAHY TELCON AUGUST 10 

1 . PARA 6 REFEL A REQUESTED THAT MISSION PROVIDE MEETINGS 
MINUTES TO AENCY TEAM FOR COMMENT AND CONCURRENCE. 

MISSION PROVIDED MINUTES TO AGENCY TEAM MUMBER BUECHLER 

UPON RECEIPT REFTEL, BUT AGENCY COMMENTS WERE NOT RECEIVED UNTIL 5 
AUGUST DUE TO ABSENCE FROM VIENNA OF KEY TEAM MEMBERS. 

2. AGENCY TEAM MEMBERS CONCUR PARAS 2 AND 3 REFTEL A. 

AGENCY BELIEVES SUBSTANCE OF QUOTE SEPARATE COMPATIBLE 
ARRANGEMENTS UNQUOTE SHOULD BE DEVEOPED IN PARALLEL WITH SUBSIDIARY 
ARRANGEMENTS TO ASSURE COMPATIBILITY AND COMPLETE COVERAGE OF ALL 
ITEMS OF INTEREST. MISSION AGREES. COMMENTS PARA 4 FOLLOW: 
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A. U.S. VERSION S.A. DRAFT, DATED 28 JUNE 1977, 

WAS RECEIVED BY AGENCY TEAM 28 JULY. 

B. AGENCY POSITION ON 3.2 ETC., IS REFLECTED IN 

THEIR DRAFT DATED 27 JUNE TRANSMITTED TO DEPARTMENT 
AS NOTED REF B. THEIR DRAFT, OF COURSE DID NOT 
TAKE INTO ACCOUNT U.S. VIEWS CONTAINED IN U.S. 28 
JUNE DRAFT. MISSION WILL SEEK SPECIFIC IAEA 
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RESPONSE ON U.S. PROPOSALS ON THOSE POINTS 
IDENTIFIED IN CORRESPONDING SECTION OF MINUTES. 

C. AGENCY WILL TRY PROVIDE WRITTEN REACTION TO 
OVERALL U.S. JUNE 28 S.A. DRAFT BY END OF AUGUST. 

AGENCY TEAM MEMBERS PLAN TO DO THIS BY COMPARING 
AND COMBINING SECTIONS OF U.S. 28 JUNE DRAFT AND 
AGENCY'S 27 JUNE DRAFT. PARAS IN DISPUTE WILL BE 
BRACKETED FOR DICSUSSION PRIOR TO AND DURING NEXT 
JOINT NEGOTIATING MEETING DISCUSSED PARA 1 BELOW. 

D. CODE 10 DRAFT DELAYED BECAUSE AGENCY IS REWORDING 
TEXT TO REMOVE LIMITATIONS WHICH RESULT FROM HARD 
COPY REPORTING; THEY ARE NOW TAKING FULL ADVANTAGE 
OF FLEXIBILITY AND SCOPE INHERENT IN MAGNETIC TAPE 
RECORDING. AGENCY PREPARING TEXT WHICH THEY MAY HAVE 
COMPLETED BY NEXT U.S./IAEA CODE 10 MEETING CURRENTLY 
PROPOSED FOR VIENNA DURING WEEK OF SEPTEMBER 19. WEEK 
OF SEPTEMBER 12. WHICH HAD BEEN SUGGESTED BY MR. GENE 
SPARKS, NRC, IN TELCON WITH MISOFF ANSCHUTZ CONFLICTS 
WITH SAGSI MEETING SCHEDULED THAT SAME WEEK. DURING 
PROPOSED MEETING, AGENCY TEAM HOPES TO COME TO AGREE- 
MENT WITH U.S. TEAM ON SUBSTANCE OF CODE 10, BUT NOT 
NECESSARILY COMPLETE TEXT. SUBSEQUENT CODE 10 TEXT 
COMPLETED BY AGENCY WOULD CONTAIN SUBSTANCE AGREED 
AT MEETING; AGENCY TEAM MEMBERS STATE BELIEF THAT NO 
FURTHER MEETINGS DEVOTED SOLELY TO CODE 10 SHOULD BE 
NECESSARY AFTER THAT; U.S. COULD SIMPLY PROVIDE 
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WRITTEN COMMENT ON AGENCY PREPARED CODE 10 DRAFT 
TEXT, AND WITH ONE MORE ITERATION AGENCY TEAM WOULD 
EXPECT CODE 10 TEXT TO BE COMPLETED AND AGREED. 

E. MAJORITY OF INVENTORIES TRANSMITTED TO DEPT BY 
REFS C AND D. INVENTORIES AS OF DECEMBER 31, 1976, 

OF SAFEGUARDED MATERIAL IN SPAIN, JAPAN, KOREA, AND 
INDIA NOT AVAILABLE IN AGENCY IN COMPUTER PRINTOUT 
FORM. HOWEVER, IN VIEW U.S. INTEREST FORPURPOSE OF 
THIS EXERCISE BEING ONLY FOR INVENTORY OF STA MATERIAL 


LOCATED PHYSICALLY IN USA (WHICH WAS PROVIDED IN 

REFS C AND D), MISSION WILL NOT PUSH AGENCY FOR ADDITIONAL 

INFORMATION. 

F. AGENCY MODEL DIQ'S TRANSMITTED TO DEPARTMENT BY REF E. 

G. U.S. PROPOSAL FOR A NEW CODE 3.9 RECEIVED BY 


AGENCY AS PART OF U.S. /S.A. DRAFT DATED 28 JUNE. 

MISSION WILL OBTAIN AGENCY VIEWS ON IT. 

H. JOINT MEETING OF TECHNICAL EXPERTS ON CODE 10 
PROPOSED BY AGENCY TEAM MEMBERS FOR WEEK BEGINNING 
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19 SEPTEMBER, SEE PARA D ABOVE. AGENCY TEAM BELIEVES 
NO MORE THAN THREE DAYS WOULD BE REQUIRED FOR THIS MEETING. 

I. NEXT JOINT MEETING OF S.A. NEGOTIATING TEAMS IS 
CURRENTLY PLANNED 24-28 OCTOBER IN VIENNA FOLLOWING 
THE MEETING ON U.S. SAFEGUARDS TECHNICAL SUPPORT 
PROGRAM. PER WASHINGTON REQUST REF F. MISSION NOW 
EXPLORING WITH AGENCY POSSIBILITY OF MOVING S.A. 

NEGOTIATING MEETING OFF TO WEEK OF NOVEMBER 7. KEY AGENCY TEAM MEM- 
BERS FERRARIS AND RAINER ARE NOT CURRENTLY IN VIENNA AND FIRM AGENCY 
REPLY MAY NOT BE AVAILABLE TILL LAST WEEK AUGUST. 

3. AGENCY TEAM CONCURS PARA 5 REFTEL. 

4. IN TELCON ADLER/ANSCHULTZ, ADLER REQUESTED THAT 
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MISSION COMMUNICATE U.S. TEAM ASSUMPTION THAT AGENCY TEAM WILL 
PREPARE FIRST DRAFT OF SUBSIDIARY ARRANGEMENTS FOR FACILITIES 
COVERED BY THE PROTOCOL, I.E., TRANSITIONAL SUBSIDIARY ARRANGE- 
MENTS. AGENCY TEAM MEMBERS BUECHLER AND GONZALES -MONTEZ AGREED 
THAT AENCY TEAM SHOULD UNDERTAKE THIS TASK, AND THEY WILL TRY TO HAVE 
IT COMPLETED BY MID-SEPTEMBER FOR TRANSMISSION TO U.S. TEAM. STONE 
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